


1. NPA Identification & Reporting 
in CBS



Process of NPA classification (SMA-0, SMA-1, SMA-2):

-NPA Classification is as per the prudential norms on IRAC 
classification published by RBI

- Our banking software has built in logics on the basis of above 
norms based on which the asset classification in system takes 
place

-Some of the common arrear conditions are as under:
-501: EMI Overdue: 7-29 days

-504: 1 EMI=>30 days overdue

-505: 2 EMI=>30 days overdue

-506: 3 EMI=>30 days overdue

-601: Int not serviced for 7-29 days   

-602: Int not serviced for >=30 days 

-603: Int not serviced for >=60 days  



-604: Int not serviced for >=90 days 

-611: Age of stock statement is >=97 days

-612: Age of stock statement is >=120 days

-613: Age of stock statement is >=150 days

-614: Age of stock statement is >=180 days

-621: Renewal due>=97 days

-622: Renewal due>=120 days

-623: Renewal due>=150 days

- 624: Renewal due>=180 days



-701: Irregularity: 7 to 29 days

-702: Irregularity >=30 days

-703: Irregularity >=60 days

-704: Irregularity >=90 days

-711: Security erosion>=50%

-712: Security erosion>=90%

-801: Substandard >=1 year

-802: Doubtful>=1 year

-803: Doubtful>=2 year

-905: Interest/Charges not serviced for past 90 days

-902: O/s is more than sanctioned limit 
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CBS reports for tracking NPA 
movement



Commands/menu options for auditors to 
extract NPA reports







System-generated year-end NPA provisioning reports & other 
important reports:

-SA-5:Summary of classification of advances as per IRAC Norms & 
accounts upgraded during the period

-SA-6: Summary of provisions as on the reporting date

-SA-10 (i):Annual return of Govt guaranteed accounts-standard 
assets

-SA-10 (ii):Annual return of Govt guaranteed accounts-classified as 
NPAs

-(SA-5-P-IX-A): Provision for Exposures to Entities with UFCE

These reports will be available in CCDP folder of Branch Reports as 
on 31.03.2025



MPBF calculation methodology: 

 For limits upto Rs.5.00 Cr: Nayak Committee 
Method (15% of Projected Turnover for 
services and 25% of Projected Turnover for 
Manufacturing)

 For limits above Rs.5.00 Cr: Assessed Bank 
Finance Method (Loan Policy Method)



CBS reports for DP (Drawing Power) 
verification:



Sanctioned vs. Utilized Limits & Cash Credit Account 
Monitoring:





 Loan Sanctions, Disbursements & Documentation 
Checks

1. CBS workflow for loan approvals & disbursements: 

-LLMS: For SME loans and High Value Agri

-Agri LOS: For Small value Agri

-RLMS: For PB/REH loans



2. Verifying loan documentation through CBS reports
-Loan Balance File:



CC/OD Balance File:

Common Loan Sanction and Disbursement Irregularities:

- Should be as per schematic guidelines

- Compliance of sanction terms to be ensured



1. CBS-generated provisioning calculations & system-based adjustments

  

                                          and

2.            Classification of Standard, Sub standard, Doubtful and loss assets

- SA-5:Summary of classification of advances as per IRAC Norms & accounts upgraded during the period

- SA-6: Summary of provisions as on the reporting date

- SA-10 (i):Annual return of Govt guaranteed accounts-standard assets

- SA-10 (ii):Annual return of Govt guaranteed accounts-classified as NPAs

- (SA-5-P-IX-A): Provision for Exposures to Entities with UFCE

3.              Reports required for year-end audit & statutory compliance:

- CCDP Reports and CAR Reports

- Interest Subvention Reports for AIF/Education loans/etc



Revenue Leakage and 
Interest Verification:
1. Identifying cases where interest is not credited correctly:

- To be verified from sanction note

- Manually can be verified from CBS Screen:10450 for TL and 450 for 
CC/OD







Unrealized Interest on NPAs & CBS base income recognition reports:

As per SA returns of CCDP:

-SA-5:Summary of classification of advances as per IRAC Norms & 
accounts upgraded during the period

-SA-6: Summary of provisions as on the reporting date

-SA-10 (i):Annual return of Govt guaranteed accounts-standard 
assets

-SA-10 (ii):Annual return of Govt guaranteed accounts-classified as 
NPAs

-(SA-5-P-IX-A): Provision for Exposures to Entities with UFCE













3. TDS & Statutory Deductions from CBS report:



3. Fraud Detection, CBS 
Audit Logs, & Compliance 
Reports 



Fraud, Irregularities and Early Warning Signal (EWS):

1. Identifying Unusual transactions and fraud indicators in 
CBS:

- High Value transactions reports

- Early Warning Signal reports

- Physically verifying the vouchers/Files

2. Tracking frequent loan restructuring and ever greening 
cases:

- Physically verifying the vouchers/Files



High-risk borrowers & stress asset monitoring 
reports:

-Probable NPA Reports are available in CBS:



 CBS-based audit trail & modification logs
 Maker-Checker controls in CBS & common 

compliance issues
 How to verify backdated entries & system 

adjustments:
 Maker-Checker controls in CBS & common 

compliance issues

- User log off/log in report

- Drawing Power report

- Capability Change report



 Key CBS reports for RBI compliance (CRILC, 
SMA, provisioning reports):

- CCDP Report and Capital Adequacy Reports, 
YSA, P&L, Trial Balance

 Verifying CBS-based GST, TDS & tax 
payments

- Centralized 

 Common errors in CBS-based regulatory 
reporting
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